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CLARIFICATION ANNOUNCEMENT

The board of directors (the “Board”) of China Modern Dairy Holdings Ltd. (the
“Company”, together with its subsidiaries the “Group”) noted there were articles
(the “Articles”) published by media recently regarding the sale of 94 dairy cows by
Modern Farming (Baoji) Co., Ltd. (“Baoji Farm”), a subsidiary of the Company, to
an independent third party through auction process. The Articles alleged that, among
such dairy cows sold by Baoji Farm, several had a positive result to bovine
tuberculosis screening test and a small number had a positive result to brucellosis
antibody serum test.

In relation to the Articles, the Company is aware that the relevant government
authority is currently investigating in this incident. The Company has fully
cooperated with the relevant government authority on such investigation by
providing all the relevant information and records as required. The Group has always
attached great importance to the health management of our dairy cows. The Group
has implemented stringent disease control practices and risk management policies
throughout all of our farms and has complied with the applicable laws.

Based on the current assessment of the Board, the incident will not have a material
effect on the financial condition or the operation of the Group.
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